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Case Report:

BP Exploration Operating Company Ltd
 v.
Kvaerner Oilfield Products Ltd
& Cooper Cameron (UK) Ltd.

EWHC 999 (Comm) 06 May 2004

We acted on behalf of BP Exploration Operating Company Ltd,
Masons acted on behalf of Kvaerner and
Tarlow Lyons acted on behalf of Cooper Cameron

This is a trial of preliminary issues which arises out of a claim by BP that certain equipment 
supplied to it as part of the facilities for recovering oil from the Schiehallion and Loyal fields, west 
of the Shetland Islands, was defective. The equipment supplied consisted of subsea control modules 
(SCM) and directional control valves. Hydraulic control equipment ultimately controls the flow of 
production and other fluids into and out of the oil wells by means of the SCM and the directional 
control valves mounted on the Xmas tree which is located on the sea bed on top of the well head. 
The electrical equipment forms part of an umbilical system consisting of sub sea cables carrying 
electrical signals out of the units in which those cables terminate. This equipment is tied back to a 
Floating Production Storage and Offloading facility which consists of a large vessel with a 
substantial processing and storage capacity. The product is carried ashore by tankers.

We acted for the claimant bringing a claim in respect of defective subsea control equipment in the 
Schiehallion field. The claim was a £7M subrogated claim under an oilfield insurance policy. 

Kvaerner joined Cooper Cameron to the action and later we saw that Kvaerner released them.

Mr Justice Colman in the Commercial Court ruled on a preliminary point of law, wrongly in our 
view and indeed in the view of Kvaerner as when we commenced an appeal of the Colman decision 
they returned to the settlement table and the case was compromised on confidential terms. 
 
Our Counsel:

    Peter McMaster of Serle Court Chambers

FULL REPORT

http://www.serlecourt.co.uk/Members/member.aspx?memberid=21&membertypeid=1
http://www.serlecourt.co.uk/Members/member.aspx?memberid=21&membertypeid=1

